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The allocation of Special Drawing Rights worth 650 billion US dollars has been one of the
most relevant actions by the international community to create liquidity and fiscal space since
the COVID-19 crisis began. Let me take advantage of the presence of IMF Executive
Directors and recall key civil society policy positions on Special Drawing Rights:

The lion share of the SDRs went to countries that do not need them. It is estimated that at
least 400billion SDRs will lie idle on central bank accounts of richer countries, will not be
used for any meaningful purpose.

The IMF Executive Board should encourage its membership to meet and exceed the target of
$100 billion of rechannelled SDRs. There is no need to stop at the US$100 billion target
when 400 billion lie idle.

The creation of the Resilience and Sustainability and Trust, which according to the
representative of Spain has received 40bn in pledges, has been a remarkable step, but it
transformed a financial resource that is debt-free and conditionality-free, into a new form of
IMF loans that come with policy conditions attached. That is not want Member States really
wanted or needed. Any rechannelling mechanism should preserve the character of the SDR
as a debt-free and conditionality-free form of liquidity or finance.

The IMF should proactively support the development of SDRs channelling outside the IMF,
including through MDB, but also through the creation of new prescribed holders, enabling
access for existing institutions that provide health or climate financing.

The SDR could play a wider role in development finance, as several Member States have
mentioned, including at the recent climate summit in Glasgow. The IMF Executive Board
should consider implementing new, regular SDR allocations to meet the challenges posed by
the climate crisis, the debt crisis and the Covid-19 recovery.

When it comes to future SDR allocations, it makes sense to avoid that most SDRs go to the
countries that need liquidity least.  The IMF should consider reforming the SDRs allocation
system – which is based on existing members’ quotas - and adopt instead a needs-based
allocation formula, in order to ensure that SDRs can be channelled directly to the countries
that need them most, in a targeted manner.


